




Performance in the first quarter of the year was below last year's. Profit before tax was 
Rs. 185 mn (Rs. 464 mn last year), profit after tax was Rs. 68 mn (Rs. 358 mn last year) and the
result attributable to the shareholders of Hayleys PLC was a loss of Rs. 60 mn (against a profit of
Rs. 186 mn last year).

Most sectors within Global Markets & Manufacturing performed strongly, with especially 
noteworthy results from Purification Products (Haycarb) and the Group's associate in Textiles
(Hayleys MGT Knitting Mills). Hand Protection generated a substantial result, even though below
last year's.

In the Agriculture and Agri Business area, the Agri Inputs business was adversely affected by 
a poor Yala cultivation season; Plantations on the other hand performed creditably given the
impact of the industry strike at end - 2006. 

Transportation contributed significantly once more, though less than last year due to the 
conditions prevailing.

Consumer Products suffered a loss, caused by losses in the Consumer Durables business. We
expect the continuing re-structuring in this business to strengthen the Consumer Products 
sector in the future.

While the losses in the Consumer Durables business will continue, we expect that the stronger
performances of the Group's other businesses will yield improved results for the Group in the
remainder of the year.

N. G. Wickremeratne
Chairman & Chief Executive

09th August, 2007
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Consolidated Company Consolidated Company

Audited Audited Unaudited Unaudited Unaudited Unaudited
year ended year ended 3 months to 3 months to 3 months to 3 months to

31.03.07 31.03.07 30.06.07 30.06.06 Change 30.06.07 30.06.06 Change
Rs.'000 Rs.'000 Notes Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %

27,638,904 557,689 Gross turnover 5 6,650,155 6,322,946 5 170,378 150,690 13 

(47,666) - Turnover tax (9,962) (11,007) (9) - - - 

27,591,238 557,689 Net turnover 6,640,193 6,311,939 5 170,378 150,690 13 

(20,698,255) (90,498) Cost of sales (4,988,911) (4,752,433) 5 (25,379) (20,704) 23 

6,892,983 467,191 Gross profit 1,651,282 1,559,506 6 144,999 129,986 12 

114,738 21,140 Other  income 1,831 36,101 (95) 75 569 (87)

(1,093,096) - Distribution expenses (308,407) (268,039) 15 - - 

(3,753,776) (171,128) Administrative expenses (913,841) (757,919) 21 (10,434) (9,774) 7 

(53,271) (9,000) Other expenses (140) - (2,250) - 

(858,141) (63,760) Net finance cost (281,335) (187,498) 50 (31,957) (15,011) 113 

359,024 Share of profit from associates 35,159 82,168 (57)

1,608,461 244,443 Profit before tax 6 184,549 464,319 (60) 100,433 105,770 (5)

(519,177) (11,354) Tax expense (116,429) (106,056) 10 (2,000) (3,462) (42)

1,089,284 233,089 Profit for the period 68,120 358,263 (81) 98,433 102,308 (4)

Attributable to:

533,565 233,089 Equity holders of the company (60,408) 186,181 (132) 98,433 102,308 (4)

555,719 Minority interest 128,528 172,082 (25)

1,089,284 233,089 68,120 358,263 98,433 102,308 

Earnings per share 

7.11 3.11 Basic earnings per share (Rs.) (0.81) 2.48 1.31 1.36

7.11 3.11 Diluted earnings per share (Rs.) (0.81) 2.48 1.31 1.36

The Notes on pages 8 and 9 form an integral part of these Financial Statements. 

Figures in brackets indicate deductions. 

Income Statements
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Consolidated Company Consolidated Company

Audited  Audited Unaudited Unaudited Unaudited Unaudited
as at as at as at as at as at as at

31.03.07 31.03.07 30.06.07 30.06.06 30.06.07 30.06.06
Rs.'000 Rs.'000 Note Rs.'000 Rs.'000 Rs.'000 Rs.'000

ASSETS
Non - current assets

13,088,510 3,112,996 Property, plant & equipment 13,145,143 9,258,158 3,116,280 777,309 
294,384 - Intangible assets 294,244 283,110 - - 

- - Investment property - 31,398 - - 
- 1,888,066 Investments in subsidiaries 1,918,098 1,721,559 

2,303,127 363,838 Investments in associates 2,342,178 2,386,666 361,588 510,762 
768,837 249,406 Other long - term investments 776,337 763,315 249,406 249,406 
498,195 498,195 Employees' share trust loan 498,195 499,491 498,195 499,491 
52,532 24,450 Deffered tax assets 54,681 31,600 24,500 25,000

17,005,585 6,136,951 Total non-current assets 17,110,778 13,253,738 6,168,067 3,783,527

Current assets
5,000,012 903 Inventories 5,240,552 4,883,776 1,314 1,007 

375,918 Amounts due from subsidiaries 546,583 616,233 
25,356 22,257 Amounts due from associates 17,176 63,797 14,384 8,583 

8,518,106 44,359 Trade and other receivables 9,342,111 7,962,975 117,815 33,848 
7,469 6,995 Short - term investments 7,438 8,464 6,995 7,511 

73,652 - Assets classified as held for sale 73,652 - - -
72,652 2,324 Income tax recoverable 76,223 50,259 853 9,002 

310,483 - Short - term deposits 244,618 429,023 11,000 12,770 
1,206,558 13,769 Cash & cash equivalents 1,102,175 1,230,622 1,701 5,202 

15,214,288 466,525 Total current assets 16,103,945 14,628,916 700,645 694,156

32,219,873 6,603,476 Total assets 33,214,723 27,882,654 6,868,712 4,477,683

EQUITY AND LIABILITIES
1,575,000 1,575,000 Stated capital 7 1,575,000 1,575,000 1,575,000 1,575,000 
5,457,476 2,967,249 Capital reserves 5,511,958 2,467,592 2,967,249 644,249 
4,667,992 850,450 Revenue reserves 4,416,666 4,197,983 686,383 719,669

11,700,468 5,392,699 Total equity attributable to equity holders of the company 11,503,624 8,240,575 5,228,632 2,938,918

3,704,926 Minority interest 3,796,918 3,156,644 

15,405,394 5,392,699 Total Equity 15,300,542 11,397,219 5,228,632 2,938,918

Non - current liabilities
3,076,330 645,000 Interest bearing borrowings 3,106,567 3,587,715 645,000 745,000 

205,169 - Deferred income 208,500 196,325 - - 
147,278 24,450 Deferred tax liability 151,851 186,217 24,500 25,000 

1,394,439 215,479 Retirement benefit obligations 1,464,459 1,248,475 225,965 225,319 

4,823,216 884,929 Total non-current liabilities 4,931,377 5,218,732 895,465 995,319

Current liabilities
4,620,826 81,685 Trade and other payables 5,021,426 4,457,111 242,532 120,743 

992,656 - Current portion of interest bearing borrowings 924,597 1,102,040 - 149,990 
141,143 Amounts due to subsidiaries 141,140 140,685 

54,305 - Amounts due to associates 57,201 39,000 - - 
156,870 - Income tax payable 180,567 164,628 - - 

6,166,606 103,020 Short-term interest bearing borrowings 6,799,013 5,503,924 360,943 132,028

11,991,263 325,848 Total current liabilities 12,982,804 11,266,703 744,615 543,446

16,814,479 1,210,777 Total liabilities 17,914,181 16,485,435 1,640,080 1,538,765

32,219,873 6,603,476 Total equity and liabilities 33,214,723 27,882,654 6,868,712 4,477,683

The Balance Sheets as at 30th June, 2007 and Statements of Income, Changes in Equity and Cash Flow for the three months then ended are drawn up
from the unaudited financial statements of the Company, its Subsidiaries and Associates and they provide the information required by the Colombo Stock
Exchange.

It is certified that the financial statements have been prepared in compliance with the requirements of the Companies Act No 7 of 2007 

D. D. W. Siriwardene 
General Manager - Finance

Signed for and on behalf of the Board 

N. G. Wickremeratne R. A. Ebell 
Chairman & Chief Executive Finance Director

9th August, 2007 

The notes on pages 8 and 9 form an integral part of these Financial Statements. 
Figures in brackets indicate deductions.

Balance Sheets



4 H A Y L E Y S  P L C

Statements of Changes in Equity

Consolidated
For the period ended 30th June, 2007

Attributable to equity holders of the Company

Stated Reserve Revalu- Other Exchange General Retained Total Minority Total
capital on scrip ation capital fluctuation reserve earnings interest Equity

issue reserve reserve reserve
Rs. '000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 1st April, 2007 1,575,000 910,057 4,366,531 180,888 479,803 1,700,538 2,487,651 11,700,468 3,704,926 15,405,394 

Revaluation of assets 53,881 53,881 53,881 

Adjustment due to changes in holding (772) 283 103 19 243 18,757 18,633 (6,540) 12,093 

Translation of foreign entities 53,550 53,550 44,542 98,092 

Net gains /(losses) not recognised 
in the income statement (772) 54,164 103 53,569 243 18,757 126,064 38,002 164,066 

Transfers 987 14,040 (15,027)

Profit for the period (60,408) (60,408) 128,528 68,120 

Dividends (262,500) (262,500) (74,538) (337,038)

Balance as at 30th June, 2007 1,575,000 909,285 4,420,695 181,978 533,372 1,714,821 2,168,473 11,503,624 3,796,918 15,300,542 

For the period ended 30 th June, 2006 
Attributable to equity holders of the Company

Stated Reserve Revalu- Other Exchange General Retained Total Minority Total
capital on scrip ation capital fluctuation reserve earnings interest Equity

issue reserve reserve reserve
Rs. '000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 1st April, 2006 1,575,000 909,746 1,385,890 171,001 351,943 1,424,088 2,439,560 8,257,228 2,967,915 11,225,143 

Adjustment due to changes in holding 153 (3) 31,179 31,329 (6,792) 24,537 

Acquisition of subsidiary 35,920 35,920 

Translation of foreign entities 27,967 27,967 20,877 48,844 

Effect of changes in SLAS 370 370 176 546 

Net gains /(losses) not recognised
in the income statement 153 27,964 31,549 59,666 50,181 109,847 

Transfers 802 167,413 (168,215)

Profit for the period 186,181 186,181 172,082 358,263 

Dividends (262,500) (262,500) (33,534) (296,034)

Balance as at 30th June, 2006 1,575,000 909,899 1,385,890 171,803 379,907 1,591,501 2,226,575 8,240,575 3,156,644 11,397,219 
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Company
For the period ended 30th June, 2007 

Stated Revaluation Other General Retained Total
capital reserve capital reserve earnings

reserve
Rs. '000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 1st April, 2007 1,575,000 2,954,023 13,226 382,087 468,363 5,392,699 

Profit for the period 98,433 98,433 

Dividends (262,500) (262,500)

Balance as at 30th June, 2007 1,575,000 2,954,023 13,226 382,087 304,296 5,228,632

For the period ended 30th June, 2006

Stated Revaluation Other General Retained Total
capital reserve capital reserve earnings

reserve
Rs. '000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Balance as at 1st April, 2006 1,575,000 631,023 13,226 382,087 497,774 3,099,110

Profit for the period 102,308 102,308

Dividends (262,500) (262,500)

Balance as at 30th June, 2006 1,575,000 631,023 13,226 382,087 337,582 2,938,918

Statements of Changes in Equity
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Consolidated Company Consolidated Company

Audited  Audited Unaudited Unaudited Unaudited Unaudited
year ended year ended 3 months to 3 months to 3 months to 3 months to

31.03.07 31.03.07 30.06.07 30.06.06 30.06.07 30.06.06
Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

Cash flows from operating activities

2,157,445 552,620 Cash generated from operations (Note A) (118) 158,558 (55,865) 139,207 

(115,290) (57,527) Retiring gratuity paid (12,570) (5,834) (2,300) (290)

(1,165,947) (112,961) Interest paid (including interest capitalised) (346,924) (265,665) (40,420) (30,121)

(467,387) (1,215) Income taxes paid (80,887) (34,172) (529)

408,821 380,917 Net cash inflow/(outflow) from operating activities (440,499) (147,113) (99,114) 108,796 

Cash flows from Investing activities

(1,275,517) (33,644) Purchase and construction of property, plant & equipment (109,413) (200,814) (7,132) (7,504)

19,978 Government grants received - capital 4,327 5,482 

72,286 464 Proceeds from disposal of property, plant & equipment 2,092 2,600 3 

(11,900) On acqusition of right to generate hydro power

49,033 Proceeds from the sale of investment property

194,779 Proceeds from the sale of investments 38 

412,367 Proceeds from  sale of associates

114,076 Disposal of subsidiary

220 26 Short term investments (net) 31 292 

(142,421) (202,102) Long term investments in group companies and others (35,130) (6,061) (30,033) (27)

(127,979) Acquisition of subsidiaries (127,979)

146,403 49,162 Interest received 32,185 33,191 8,463 15,109 

74,235 Dividends received from associate companies 77,859 50,661 

328 309 Dividends received from non - group companies 322 43 72

1,296 1,296 Recovery of employee share trust loan

(175,827) Net payments to minority share holders (74,538) (33,534)

Others 28,309 

(843,422) 10,290 Net cash used in investing activities (102,265) (247,810) (28,627) 7,616 

(434,601) 391,207 Net cash inflow/(outflow) before financing (542,764) (394,923) (127,741) 116,412

Cash flows from financing activities

(15,192) Capital payment on finance leases (3,639) (3,704)

(57,890) Redemption of debentures (58,988)

560,241 200,000 Proceeds from long - term loans 60,481 139,042 

(1,378,541) (500,000) Repayment of long - term loans (185,483) (276,630) (50,010)

(262,500) (262,500) Dividends paid (131,250) (262,500) (131,250) (262,500)

(1,153,882) (562,500) Net cash inflow/(outflow) from financing activities (259,891) (462,780) (131,250) (312,510)

(1,588,483) (171,293) Net increase/(decrease) in cash and cash equivalents (802,655) (857,703) (258,991) (196,098)

(3,061,082) 82,042 Cash and cash equivalents at beginning of the year/period (4,649,565) (2,986,576) (89,251) 82,042 

(4,649,565) (89,251) Cash and cash equivalents at end of the year/period (Note B) (5,452,220) (3,844,279) (348,242) (114,056)

Cash Flow Statements
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Consolidated Company Consolidated Company

Audited  Audited Unaudited Unaudited Unaudited Unaudited
year ended year ended 3 months to 3 months to 3 months to 3 months to

31.03.07 31.03.07 30.06.07 30.06.06 30.06.07 30.06.06
Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

A. Cash generated from operations

1,608,461 244,443 Profit before tax 184,549 464,319 100,433 105,770 

Adjustments for:

858,141 63,760 Net finance expense 281,335 187,498 31,957 15,011 

(359,024) Share of profits from associates (35,159) (82,168)

829,647 15,879 Depreciation on property, plant & equipment 210,913 227,725 3,848 3,345 

(32,819) 468 (Gain)/loss on the disposal of property, plant & equipment (575) (1,199) (3)

(17,635) (Gain)/loss on the disposal of investment property

(21,299) (Gain)/loss on the disposal of investments (90) (12)

(37,450) Amortisation of  surplus on acquisition (33,792)

626 Amortisation of intangible assets 140

(328) (309) Dividend income (322) (43) (72)

161,018 39 Net gains/(loss) on translation of foreign currency 33,332 44,976 (1)

78,838 Differences of exchange on translation of foreign entities 30,094 14,223 

27,617 86,438 Provision for bad and doutful debts

61,169 Provision for unrealised profit and write-down of inventories

(20,653) (Gain)/loss on the disposal of subsidiary and associates

319,482 60,003 Provision for retiring gratuity 80,690 71,931 12,786 12,607 

(5,652) Government grants amortised

(11) Reversal of provision for fall in value of investments (996) (977) 2,250

7,000 Impairment of assets

45,645 9,000 Provision for fall in value of investment (515)

3,524,072 458,422 784,001 892,403 151,199 136,205

(692,825) 115,777 (Increase)/decrease in trade and other receivables (815,825) (119,611) (236,247) (13,914)

(545,981) 52 (Increase)/decrease in inventories (240,540) (307,407) (411) (53)

(127,821) (21,631) Increase/(decrease) in trade and other payables 272,246 (306,827) 29,594 16,969 

2,157,445 552,620 (118) 158,558 (55,865) 139,207

B. Analysis of cash and cash equivalents

1,206,558 13,769 Cash & cash equivalents 1,102,175 1,230,622 1,701 5,202 

310,483 Short - term deposits 244,618 429,023 11,000 12,770 

1,517,041 13,769 1,346,793 1,659,645 12,701 17,972 

(6,166,606) (103,020) Short-term interest bearing borrowings (6,799,013) (5,503,924) (360,943) (132,028)

(4,649,565) (89,251) Cash and cash equivalents at the end of the period (5,452,220) (3,844,279) (348,242) (114,056)

Cash Flow Statements
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1. These interim financial statements have been prepared in accordance with the accounting policies set out in the Annual
Report for the year ended 31.03.2007, and are also in compliance with Sri Lanka Accounting Standard 35 - Interim Financial
Reporting. Provisions of the Companies Act No. 7 of 2007, which came in to effect on 3rd May 2007, have also been 
considered in the preparation of the interim financial statements.  

2. There has not been a significant change in the nature of the contingent liabilities, which were disclosed in the Annual Report
for the year ended 31.03.2007.

3. No circumstances have arisen since the Balance Sheet date, which would require adjustments to or disclosure in the 
financial statements. 

4. Where necessary, comparative figures have been re - classified to confirm with the current period's presentation.

Consolidated Consolidated

Audited Total Inter-group External
year ended Unaudited Unaudited

31.03.07 3 months to 3 months to
30.06.07 30.06.06

Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000

5. INDUSTRY SEGMENT TURNOVER 

Global Markets & Manufacturing
3,142,669 Fibre 703,666 703,666 634,229
7,566,470 Hand Protection 2,035,731 2,035,731 1,692,660
3,128,489 Purification Products 910,404 910,404 800,195

Agriculture & Agri Business
3,085,571 Agri Inputs 521,639 521,639 653,201

749,938 Agri Products 234,285 234,285 150,130
1,846,141 Plantations 604,475 98,734 505,741 478,945

Transportation & Infrastructure
1,016,685 Industry Inputs 183,094 183,094 278,138

150,955 Power & Energy 12,562 2,428 10,134 49,263
3,160,349 Transportation 776,589 776,589 747,357

Consumer & Leisure
3,703,151 Consumer Products 758,665 758,665 830,835

88,486 Investments & Services 176,195 165,988 10,207 7,993

27,638,904 6,917,305 267,150 6,650,155 6,322,946

Notes to the Financial Statements
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Audited Unaudited Unaudited
year ended 3 months to 3 months to

31.03.07 30.06.07 30.06.06
Rs.'000 Rs.'000 Rs.'000

6. INDUSTRY SEGMENT RESULTS 

Global Markets & Manufacturing
50,125 Fibre 12,818 13,429 

551,100 Hand Protection 109,619 130,591 
226,329 Purification Products 119,240 42,475 

Agriculture & Agri Business
250,527 Agri Inputs 38,319 59,812 

79,353 Agri Products 7,324 2,835 
317,886 Plantations 71,212 99,075 

Transportation & Infrastructure
125,686 Industry Inputs 12,963 28,057 

(9,781) Power & Energy (1,249) (1,307)
519,922 Transportation 80,036 141,302 

Consumer & Leisure
54,758 Consumer Products (21,321) 56,497 
(2,853) Resorts (165) (1,211)

402,928 Investments & Services 146,538 131,285

2,565,980 Segment results 575,334 702,840 
(458,402) Non - segment income/(expenses) (144,609) (133,191)

2,107,578 Operating profit 430,725 569,649 
(858,141) Finance expenses (281,335) (187,498)
359,024 Share of profits from associates 35,159 82,168

1,608,461 Profit before tax 184,549 464,319 

7. STATED CAPITAL 

Audited Unaudited Unaudited
as at as at as at 

31.03.07 30.06.07 30.06.06
Rs.'000 Rs.'000  Rs.'000

Issued and fully paid 
1,575,000 75,000,000 (75,000,000 - 30.06.2006) ordinary shares 1,575,000 1,575,000 

Notes to the Financial Statements
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Investor Information

MARKET VALUE OF SHARES 

The market value of an ordinary share of Hayleys PLC was as follows: 

30.06.07 30.06.06
Rs. Rs.

Closing price on 132.00 88.00
Highest price recorded for the three months ending 156.50 105.50
Lowest price recorded for the three months ending 125.00 85.00
Market capitalisation (Rs. Mn.) 9,900 6,600

RATIOS

Net assets per share  (Rs.156.01 as at 31.03.07) 153.38 109.87
Price earnings ratio (times) (Annualised) - 8.87

DIVIDEND PAYMENT 

Interim dividend - Rs 1.75 per share paid on 11th May, 2007  

Final dividend - Rs 1.75 per share paid on 3rd July, 2007  

SHARE TRADING FROM 1ST APRIL, 2007 TO 30TH JUNE, 2007

No. of transactions - 406
No. of shares traded - 433,000
Value of shares traded (Rs.) - 59,120,125

Year ended 3 months to 3 months to
31.03.07 30.06.07 30.06.06

Rs. Mn Rs. Mn Rs. Mn

Group Turnover Analysis - Including Associates 
51,925 Group Turnover 11,578 12,657
(1,051) Inter-group sales (117) (138)

50,874 11,461 12,519 

18,670 Export turnover (FOB) from Sri Lanka 4,861 6,379 

25,589 Domestic turnover 5,316 5,409

0

3

6

9

12



H A Y L E Y S  P L C 1 1

NAME OF COMPANY

Hayleys PLC
(A Public Limited Company, incorporated in Sri Lanka in 1952)

COMPANY NUMBER

PQ 22

STOCK EXCHANGE LISTING

The ordinary shares of the Company are listed with the Colombo
Stock Exchange of Sri Lanka

DIRECTORS

N G  Wickremeratne – Chairman & Chief Executive
A M  Pandithage  – Deputy Chairman
R A  Ebell
L K B  Godamunne
P S P S  Perera
J D  Bandaranayake
A  Hettiarachchy
M R  Zaheed
A M  Senaratna
J A G  Anandarajah
T L F Jayasekara

GROUP MANAGEMENT COMMITTEE

N G  Wickremeratne – Chief Executive
A M  Pandithage
R A  Ebell
P S P S  Perera
A  Hettiarachchy
M R  Zaheed
J A G  Anandarajah
M M M  De Silva
M O  Raban
H C S  Mendis
G K Seneviratne
D B Weerasinghe
S P Dissanayake
S C Ganegoda

AUDIT COMMITTEE

T L F Jayasekara – Chairman
L K B  Godamunne
J D  Bandaranayake

REMUNERATION COMMITTEE

L K B  Godamunne – Chairman
N G  Wickremeratne
J D  Bandaranayake
A M  Senaratna
T L F Jayasekara

NOMINATION COMMITTEE

N G  Wickremeratne – Chairman
L K B  Godamunne
J D  Bandaranayake
A M  Senaratna
T L F Jayasekara

SECRETARIES

Hayleys Group Services Limited
400, Deans Road, Colombo 10, Sri Lanka

REGISTERED OFFICE

Hayley Building, P.O. Box 70, 400, Deans Road,
Colombo 10, Sri Lanka
Telephone: 2696331, 2699087
Facsimile: 2699299, 2691679
Website: http://www.hayleys.com
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