


Performance for the Group in the period of 9 months to 31st December 2006 was significantly ahead of last year, with post- tax profits up 41%.

In the “Global Markets and Manufacturing” grouping, our businesses in Hand Protection, Textiles, Purification Products and Fibre performed better than in
the previous year, with Hand Protection and our associate company in the Textiles sector registering particularly noteworthy results. However the
performance of this group was impacted by substantial losses incurred by our associate Onril. DPL Thailand too continued to be affected by volatile rubber
prices and the appreciation of the Thai Baht.

Transportation continued to perform strongly despite the decline in ship charter rates in the recent past.

In the “Agriculture and Agribusiness” grouping, Plantations performed strongly in the 9 months to 30th September, which were consolidated in the Group
financials. However our Agri- inputs business came under some pressure due to difficult weather conditions.

Results of the Consumer segment were less than in the previous year and steps have been taken to place this business on a better footing.

Hayleys adopted a new brand identity on 1st January, 2007, which will focus attention internally on many initiatives now ongoing to move performance
closer to the full potential of Hayleys in the future.

We expect the results for the whole year to be better than the results of last year, though below our expectations.  

N.G. Wickremeratne
Chairman & Chief Executive

8th February, 2007

Chairman’s Statement
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FINANCIAL OBJECTIVES AND ACHIEVEMENTS

Achievement
Objective 2006/07 2005/06 2004/05

3rd Qtr

Return on average capital employed (R.O.C.E.) (%)* >20 12 11 14

Gearing (%) 35-40 46 47 43

Return on average shareholders' funds (%)* >15 8 7 10

*Annualised

Return on average capital employed - Profit before tax plus net interest cost divided by average capital employed.

Gearing - Proportion of total interest bearing borrowings to capital employed.

Return on shareholders' funds - Attributable profit to the shareholders divided by average shareholders' funds.
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Investor Information

MARKET VALUE OF SHARES 

The market value of an ordinary share of Hayleys Limited was as follows: 

31.12.06 31.12.05
Rs. Rs.

Closing price on 129.50 97.00

Highest price recorded for the nine months ending 135.00 136.50

Lowest price recorded for the nine months ending 85.00 86.00

Highest price recorded for the three months ending 135.00 136.50

Lowest price recorded for the three months ending 106.00 86.00

Market capitalisation (Rs. Mn.) 9,713 7,275

RATIOS

Net assets per share (Rs.110.10 as at 31.03.06) 114.81 107.51

Price earnings ratio (times)* 14.43 14.12

*Annualised

DIVIDEND PAYMENT 

Interim dividend - 17.5% paid on 20th April, 2006 

Final dividend - 17.5% paid on 27th June, 2006 

SHARE TRADING FROM 1ST APRIL, 2006 TO 31ST DECEMBER, 2006

No. of transactions - 3,157

No. of shares traded - 5,710,200

Value of shares traded (Rs.) - 652,004,575

Year ended 9 months to 9 months to
31.03.06 31.12.06 31.12.05

Rs. Mn Rs. Mn Rs. Mn

Group Turnover Analysis - Including Associates 

49,096 Group Turnover 38,792 33,786

(432) Intra-group sales (319) (240)

48,664 38,473 33,546

23,667 Export turnover (FOB) from Sri Lanka 16,227 13,214

19,144 Domestic turnover 19,712 16,546
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Consolidated Consolidated Consolidated

Audited Unaudited Unaudited Unaudited Unaudited
year ended 9 months to 9 months to 3 months to 3 months to

31.03.06 31.12.06 31.12.05 Change 31.12.06 31.12.05 Change
Rs.'000 Notes Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %

24,011,798 Gross turnover 7 21,130,310 17,264,018 22 7,877,270 6,320,545 25

(44,627) Turnover tax (35,962) (32,308) 11 (14,004) (10,974) 28

23,967,171 Net turnover 21,094,348 17,231,710 22 7,863,266 6,309,571 25

(17,686,800) Cost of sales (16,110,440) (12,664,362) 27 (6,201,599) (4,722,288) 31

6,280,371 Gross profit 4,983,908 4,567,348 9 1,661,667 1,587,283 5

68,453 Other income 65,515 56,972 15 8,403 48,528 (83)

(1,226,294) Distribution expenses (874,335) (936,299) (7) (382,551) (360,324) 6

(3,135,235) Administrative expenses (2,481,805) (2,198,459) 13 (735,587) (757,687) (3)

(55,275) Other expenses - (41,127) (100) - (13,491) (100)

(777,344) Finance expenses (636,612) (595,459) 7 (217,596) (215,030) 1

329,783 Share of profit from associates 243,883 193,142 26 38,836 72,437 (46)

1,484,459 Profit before tax 8 1,300,554 1,046,118 24 373,172 361,716 3

(504,028) Tax expense (345,357) (371,006) (7) (107,417) (128,717) (17)

980,431 Profit for the period 955,197 675,112 41 265,755 232,999 14

Attributable to:

586,261 Equity holders of the parent 504,598 386,425 31 136,791 148,561 (8)

394,170 Minority interest 450,599 288,687 56 128,964 84,438 53

980,431 955,197 675,112 265,755 232,999

7.82 Basic earnings per share (Rs.) 6.73 5.15 1.82 1.98

7.82 Diluted earnings per share (Rs.) 6.73 5.15 1.82 1.98

The Notes on pages 10 and 11 form an integral part of these Financial Statements. 

Figures in brackets indicate deductions. 

Income Statements



Company Company Company

Audited Unaudited Unaudited Unaudited Unaudited
year ended 9 months to 9 months to 3 months to 3 months to

31.03.06 31.12.06 31.12.05 Change 31.12.06 31.12.05 Change
Rs.'000 Rs.'000 Rs.'000 % Rs.'000 Rs.'000 %

498,864 Turnover 266,431 228,402 17 50,103 34,252 46

(86,601) Cost of sales (66,884) (63,290) 6 (23,319) (20,350) 15

412,263 Gross profit 199,547 165,112 21 26,784 13,902 93

36,036 Other income 21,601 767 2716 182 (380) 148

(50,596) Administrative expenses (64,455) (15,569) 313 (36,524) 996 3767

(9,000) Other expenses (6,750) - - (2,250) - -

(2,137) Finance expenses (42,805) (13,596) 215 (13,554) (3,670) 269

386,566 Profit before tax 107,138 136,714 (22) (25,362) 10,848 (334)

3,100 Tax expense (8,800) (1,000) 780 (2,600) 4,000 165

389,666 Profit for the period 98,338 135,714 (28) (27,962) 14,848 (288)

5.20 Basic earnings per share (Rs.) 1.31 1.81 (0.37) 0.20

5.20 Diluted earnings per share (Rs.) 1.31 1.81 (0.37) 0.20

The Notes on pages 10 and 11 form an integral part of these Financial Statements. 

Figures in brackets indicate deductions. 

Income Statements
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Consolidated Company Consolidated Company

Audited Audited Unaudited Unaudited Unaudited Unaudited
as at as at as at as at as at as at

31.03.06 31.03.06 31.12.06 31.12.05 31.12.06 31.12.05
Rs.'000 Rs.'000 Note Rs.'000 Rs.'000 Rs.'000 Rs.'000

ASSETS
Non - current assets

8,990,462 773,150 Property, plant & equipment 9,385,857 8,819,657 788,873 775,369
31,398 - Investment property 31,398 - - -

283,110 - Intangible assets 294,524 338,661 25,000 -
- 1,721,532 Investments in subsidiaries - - 1,819,257 1,723,483

2,370,848 510,762 Investments in associates 2,208,318 2,272,726 357,962 522,987
756,901 249,406 Other long term investments 768,485 800,613 249,406 232,487
499,491 499,491 Employees' share trust loan 498,195 499,491 498,195 499,491

12,932,210 3,754,341 13,186,777 12,731,148 3,738,693 3,753,817

Current assets
4,524,318 954 Inventories 4,764,791 4,514,678 984 1,062

- 613,794 Amounts due from subsidiaries - - 464,030 516,118
44,935 3,190 Amounts due from associates 134,736 97,629 11,568 18,111

7,833,546 27,768 Trade and other receivables 8,742,186 7,731,187 31,141 25,542
7,689 7,021 Short term investments 9,672 6,321 6,995 5,856

643,928 170,350 Short term deposits 213,755 470,835 6,415 12,625 
1,366,045 13,474 Cash & cash equivalents 1,578,324 1,459,479 9,154 12,417 

14,420,461 836,551 15,443,464 14,280,129 530,287 591,731

27,352,671 4,590,892 Total assets 28,630,241 27,011,277 4,268,980 4,345,548

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent

750,000 750,000 Share capital 9 750,000 750,000 750,000 750,000 
3,291,637 1,469,249 Capital reserves 3,292,279 3,311,487 1,469,249 1,469,249 
4,215,591 879,861 Revenue reserves 4,568,584 4,002,030 715,699 625,909

8,257,228 3,099,110 8,610,863 8,063,517 2,934,948 2,845,158

2,967,915 - Minority interest 3,454,117 2,942,111 - - 

11,225,143 3,099,110 Total Equity 12,064,980 11,005,628 2,934,948 2,845,158

Non - current liabilities
3,522,948 745,000 Interest bearing borrowings 3,337,267 3822,895 644,960 857,500 

191,985 - Deferred income 203,077 178,848 - - 
158,651 - Deferred taxation 154,765 186,471 25,000 3,100 

1,176,272 213,003 Retirement benefit obligations 1,362,993 1,123,265 246,098 202,459

5,049,856 958,003 5,058,102 5,311,479 916,058 1,063,059

Current liabilities
4,723,744 103,765 Trade and other payables 4,642,143 4,543,213 80,154 100,123 
1,261,537 200,000 Current portion of interest bearing borrowings 817,025 721,078 50,010 25,000 

- 140,695 Amounts due to subsidiaries - - 140,616 125,011 
39,000 - Amounts due to associates 57,222 39,059 - -
56,842 (12,463) Income tax payable/(recoverable) (8,206) 74,044 (4,360) (11,193)

4,996,549 101,782 Short term interest bearing borrowings 5,998,975 5,316,776 151,554 198,390

11,077,672 533,779 11,507,159 10,694,170 417,974 437,331

16,127,528 1,491,782 Total liabilities 16,565,261 16,005,649 1,334,032 1,500,390

27,352,671 4,590,892 Total equity and liabilities 28,630,241 27,011,277 4,268,980 4,345,548 

The Balance Sheets as at 31st December, 2006 and Statements of Income, Changes in Equity and Cash Flow for the nine months then ended as well

as the Income Statements for the three months then ended are drawn up from the unaudited financial statements of the company, its subsidiaries and

associates and they provide the information required by the Colombo Stock Exchange.

Signed for and on behalf of the Board 

N.G. Wickremeratne R.A. Ebell
Chairman & Chief Executive Finance Director

8th February, 2007 

The notes on pages 10 and 11 form an integral part of these Financial Statements. 

Figures in brackets indicate deductions.

Balance Sheets
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8. INDUSTRY SEGMENT RESULTS 

Audited Unaudited Unaudited
year ended 9 months to 9 months to

31.03.06 31.12.06 31.12.05
Rs.'000 Rs.'000 Rs.'000

35,100 Fibre 126,492 41,777
400,940 Hand Protection 355,740 289,045 
(68,473) Purification Products 126,457 (92,013)
25,076 Agri Products 49,480 24,197 
175,716 Plantations 298,314 135,107 

757,588 Transportation 395,296 605,879 
300,670 Agri Inputs 172,641 214,776 
261,090 Consumer Products 131,050 162,861
108,940 Industry Inputs 63,927 62,696 

(5,632) Power & Energy (1,142) 23,359
(607) Resorts (2,081) (445)

(31,204) Investments & Services (43,544) 1,233

1,959,204 Segment results 1,672,630 1,468,472 
(27,184) Non - segment income/(expenses) 20,653 (20,037)

1,932,020 Operating profit 1,693,283 1,448,435
(777,344) Finance expenses (636,612) (595,459)
329,783 Share of profits from associates 243,883 193,142

1,484,459 Profit before tax 1,300,554 1,046,118

9. SHARE CAPITAL 

Audited Unaudited Unaudited
as at as at as at 

31.03.06 31.12.06 31.12.05
Rs.'000 Rs.'000 Rs.'000

Authorised 100,000,000 (100,000,000 - 31.12.2005) 
1,000,000 ordinary shares of Rs. 10/- each 1,000,000 1,000,000 

Issued and fully paid 75,000,000 (75,000,000 - 31.12.2005) 
750,000 ordinary shares of Rs. 10/- each 750,000 750,000

Notes to the Financial Statements
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NAME OF COMPANY

Hayleys Limited
(A quoted public company with limited liability, incorporated 
in Sri Lanka in 1952)

COMPANY REGISTRATION

Number PVS/PBS/1148

STOCK EXCHANGE LISTING

The ordinary shares of the Company are listed with the
Colombo Stock Exchange of Sri Lanka

DIRECTORS

N.G. Wickremeratne – Chairman & Chief Executive (w.e.f.11/01/07)
R. Yatawara – Chairman & Chief Executive (Retired on 10/01/07)
A.M. Pandithage - Deputy Chairman (w.e.f.11/01/07)
R.A. Ebell
L.K.B. Godamunne
P.S.P.S. Perera
J.D. Bandaranayake
A.D.B. Talwatte - (Resigned on 31/12/06)
A. Hettiarachchy
M.R. Zaheed
A.M. Senaratna
J.A.G. Anandarajah - (w.e.f. 01/01/07)
T.L.F. Jayasekara - (w.e.f. 01/01/07)

GROUP MANAGEMENT COMMITTEE

N.G. Wickremeratne - Chief Executive
A.M. Pandithage
R.A. Ebell
P.S.P.S. Perera
A. Hettiarachchy
M.R. Zaheed
J.A.G. Anandarajah
M.M.M. De Silva
M.O. Raban
H.C.S. Mendis
G.K. Seneviratne - (w.e.f. 01/01/07)
D.B. Weerasinghe - (w.e.f. 01/01/07)

AUDIT COMMITTEE

T.L.F. Jayasekara - Chairman - (w.e.f.01/01/07)
A.D.B. Talwatte – Chairman - (Resigned on 31/12/06)
L.K.B. Godamunne
J.D. Bandaranayake

REMUNERATION COMMITTEE

L.K.B. Godamunne – Chairman
N.G. Wickremeratne (w.e.f. 11/01/07) 
R. Yatawara (Retired on 10/01/07) 
J.D. Bandaranayake
A.D.B. Talwatte - (Resigned on 31/12/06)
A.M. Senaratna
T.L.F. Jayasekara - (w.e.f. 01/01/07)

NOMINATION COMMITTEE

N.G. Wickremeratne - Chairman (w.e.f. 11/01/07)
R. Yatawara – Chairman - (Retired on 10/01/07)
L.K.B. Godamunne
J.D. Bandaranayake
A.D.B. Talwatte - (Resigned on 31/12/06)
A.M. Senaratna
T.L.F. Jayasekara - (w.e.f. 01/01/07) 

SECRETARIES

Hayleys Group Services Limited
400, Deans Road, Colombo 10, Sri Lanka

REGISTERED OFFICE

Hayley Building, P.O. Box 70, 400, Deans Road,
Colombo 10, Sri Lanka
Telephone: 2696331, 2699087
Facsimile: 2699299, 2691679
Website: http://www.hayleys.com

Corporate Information


